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Member of the European Economic
Community 1957: Belgium, France,

Italy, Luxembourg, the Netherlands,

and Federal Republic of (West)
Germany.
The consequences of Britain’s

entrance into the EEC was to have an
enormous impact on New Zealand'’s

economy. Up until that time Britain
had received approximately 80%
of New Zealand'’s primary produce.
NZ access was curtailed but they
managed to secure preferential
access for cheese and butter, and

safeguarded NZ lamb exports. Today
the EU is NZ’s second largest trading

partner after Australia. The EU is New

Zealand’s most valuable market for

it

agricultural produce. (www.ecdel.org.

au/en/nz/tradeandeconomy.htm)
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NAME

European Union (EU)

ESTABLISHED

1993

LOCATION HQ

Brussels, Belgium

AIM

To strengthen co-operation and increase economic integration within Europe. Areas of co-
operation include economics, trade, social issues, foreign policy, security, judicial matters,
and monetary union (euro: €).

ROLE

To ensure the economies of EU nations are uniyed by deyning and legislating common
commercial policy, reducing economic differences among member states, and stabilising
currencies.

HISTORY

Prior to World War Il most European nations were opposed to any co-operation with other
states, as it was seen as a threat to the individual autonomy of each country. Following
World War Il, European concerns over their political and economic future served as an
incentive to form a co-operative organization. European states wanted to avoid future
war amongst themselves. In particular, France was concerned that Germany’s industrial
revival would, once again, lead to Germany’s economic and political dominance of Europe.
European states wanted to maintain the dominance in world affairs that they had enjoyed
prior to World War 11.

In the post-war era of superpower rivalry (between the USA & USSR) this could only be
achieved by uniting European resources. By creating a larger economic market, European
states could increase their inpuence over the rest of the world, promote competition,
enjoy higher productivity and standards of living. Europe has had a series of co-operative
organisations. The yrst organisation, formed in 1951, was the European Coal & Steel
Community (ECSC). This organisation eliminated tariffs and quotas within the European
community on the trade of iron, coal and steel, while providing a common external tariff on
imports of these commodities from other nations.

This agreement was then expanded to include a variety of treaties on the development

of atomic energy, and led to the creation of the European Economic Community (EEC) in
1957.%

The gradual elimination of internal duties and quotas was introduced on all trade between
nations and a common external tariff was applied. Common polices were also developed
on transport, agriculture, and to permit the free movement of people and funds within the
EEC.

Some countries, notably Britain, initially objected to the loss of national autonomy but the
success of the EEC saw Britain accepted as a member in 1973 (after twice being vetoed by
France).?
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The Commission adopted the overall
enlargement strategy document on

8 November 2006, ec.europa.eu/
enlargement/countries/index_en.htm
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In 1967 the ECSC, EEC and Atomic Agency merged to form the European Community (EC).
The extent and speed of unification has been warily approached by many nations within
Europe, and as the EC extended its membership to the less industrialised countries (such
as Greece, Spain and Portugal), concern and caution has been expressed about the extent
of funding required by these states. Moves towards greater integration accompanied the
development of common taxation policies, social, and environmental policies. With the
collapse of communism in Eastern Europe in the late 1980s and early 1990s, the newly
emerging states looked to the EC for political and economic assistance. The Maastricht
Treaty (signed in 1992, entered into force in 1993) led to the creation of the EU and
committed the organisation to greater economic union, and in particular monetary union.
The power and influence of the EU has increased significantly since the formation of the
original EEC. The EU now has common foreign and security, judicial and home policies.

MEMBERSHIP

Austria, Belgium, Bulgaria, Cyprus, Czech Rep., Denmark, Estonia, Finland, France, Germany,
Greece, Hungry, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, Netherlands, Poland,
Portugal, Romania, Slovakia, Slovenia, Spain, Sweden and the United Kingdom are all
members.

Croatia, the Former Yugoslav Republic of Macedonia and Turkey are candidate countries.

All the other Western Balkan countries are potential candidate countries: Albania, Bosnia
and Herzegovina, Montenegro and Serbia including Kosovo.!

INSTITUTIONS

There are 23 official EU languages: Bulgarian, Czech, Danish, Dutch, English, Estonian,
Finnish, French, German, Greek, Hungarian, Irish, Italian, Latvian, Lithuanian, Maltese,
Polish, Portuguese, Romanian, Slovak, Slovenian, Spanish and Swedish.

However, in many instances just a few of the official languages are used: for example, the
internal business of the EC is conducted in three languages (English, French and German).

This is the highest administrative body in the EU. It implements and supervises EU policy and
is responsible for the financial management and adherence to EU decisions by members.

Council of European Union

This group represents the interests of member states’ national governments. It is the
primary decision-making body within the EU.

The parliament has 785 members who are directly elected by the citizens of the EU. The EU
parliament must be consulted on budgetary matters, admission of members to the EU, to
express confidence in the EC and pass European laws.

This is the judicial arm of the EU. Each member nation appoints one judge to the court. The
court is responsible for upholding the laws of the Union and its member states.

This body monitors the Union’s financial activities and consists of one member from each
country appointed by the council after consulting the Parliament.
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